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Soviet Pleads |House Gets Tax
_ ;"l.';F or Capitalist | Bill; Excess
~ Help to Exist Levy Ends Jan.1

£ 15 4 . Bontinuen 1

Tehitcherin, ir l'“e"’“"w"semo :nr'l ::. rﬂ: m:i ’:ﬂ the bill

4ed i T : ns eaidy referred to, the
Says Russia  Wijll Set

_ = | proppees: repeal of all of the trans-
Atide Red Principles portation taxes effective next January

to Rm‘“b‘liﬁh Tradef 1, increased exemptions to heads of
| families and married men having in-
| comes af less than $5,000, décreases in
the levies on candyv, sporting goods,

_'Al,pea] Sent to France
i il | furs and art and art works, the sub-
| gtitution of manufacturers’ taxes for

Call to U. S Fmancleri!_the so-called nuisance and luxiry levies

y . 1 and other minor changes.
Is RB\BBICI"ga Par l:, IE’PCSS' Additional regl'l_uinng lri:r:ludti e:empi—_

3 ange 0O ront | tion from taxation of the sularies o
Scoﬁlb at S5 the President of the Unfted States and
A= the judges of the Supreme and inferior
Federal courts and also amounts re-
ceived by individuals a8 compensa-
tion, family allotments and allowances
under provigions of the war risk in-
aurance and vocational rehabilitation
aely,

A changs also is made in life insur-
ance: company taxation, the bill re-
quiring them to pay the normal corpo-
ration tax in lieu of the levies on

Specipd Cable ta The Tribune

Copyricht 1921, New York Tribune Ine.
PARIS, Aug. 15.—The conatantly re-
, curring signs of a breakdown in the!
principle of sovietism in Russia were |
further emphasized here to-day Ihy an |
jmterview  with  Foreign  Minister |
Tehitcherin, brought from Russia by
French Communists and printed

sn the Communist organ, L‘Humumtf:.-|m]icies when written and al) other
The nuthentizity of the document i# present taxes except the corporation
gitested bv the ronvaduction of the siock tax and cortain stamp taxes, For-

Red leader’s fac-simile signature, over
ahich he disavows the Soviet's mucn
pdvertized  hatred of capitalistic goy-
erpments and pleads for the rebstab-
tishment of commercinl relations with
e, !
P’;ﬂe imterior and exterior policies of
the Sovie:, says Tehiteherin, are above
gl these of production. For the sue-
cess of these policies, he says, the
Soviet is hoping for the collaboration
of foreign capitalistic povernmuents,
Industrial IHeip Asked

To rehabilitate agriemlture and in-
dustry is the fundamental idea which |
ot present inspires our fm'elgn pohicy,
Yehitcherin continues. “It i3 not we

“who inwented the cordon of egonomic
wire entanglements around Russia. It
was the heroism of the Red army which
broke tiis barrier, and now the system
which always has been the basis of
4k« Soviet's intentions Has become &
reulity.

Tne SBoviet's desire for capitalist aid,
Yehitcherin continues, was outlined in
tie spring of 1818, when Moscow first
regotiated with tha Norwegian banker
Bsnnevik, whose interozts were tied
up with “sueh mastofdonic eapitalists”
a& Lord Rhonds, of England; Robert
Dpliar, of Americs, and even Morgan.
Hounevig later reoudiated the Moscpw
agents, Tchitcherin msserts, but the
Soviets made overtures to Germsn eapi-
talists and, through Colonel Rohins,
made overtures also to American eapi-
talizts ror 4 system of economic recon-
struction of Russia, In effect, the Bol-
sheviz Fereign Minister lays Russia's
isglation to lack of interest on the part
of the eapitalists.

Russin's intentions are identical with
thote of Premier Lloyd George, sayvs
the Minister, becsuse Russia wants only
gace and trade. In making a hid faor
ranch trude Tehitcherin sayd France
will not guin auything if she remains
suikily aloof Trom Nussia. The big

eces will g0 to England, and if France
& deprived of them ehe must blame
Clementeny and Millerand.

Government Calied Solid :

Tehiteherin gn on to deny that
Lenine aund Trotzky are quarreling and
wrd tie Soviet povernment iz on &
golid foundation.

He promises Franece, which thus far

vign life insurance companics would
puy on the net income from sources
within the United States.

Relief for U. 5. Concerns Ahroad

Another section of the new biil out-
lines & general plan to tux American
concerns doing practieally all of their
business in foreign countries only on
the income received from American
sources, They now are taxed on their
entire income, which, it is contended,
places them at a disadvantage with
competing foreign houses.

Personal service corporations, freed
by the Supreme Court from corporation
taxes, would be brought specifically un-
| der the corporation income tax by the
| bill and provision is made that if the
partnership tax of the 1918 aet on in-
dividual stockholders of such corpora-
tions should be declared invalid, “there
shall, in addition to all other taxes, be
| levied, coliected apd paid on the net
‘income received during the calendar
years 1918, 1919 and 1920, by every
personal service corporation.” a tax
equal to the taxes imposed under the
excess profits and income durtax provi-
stons of the present law,

Exemption from taxation would be
granted to farmers’ copperative pur
chasing organizations, as well as to
selling organixations where the ma-

members of the organizations “at ac-
tual ¢ost plus necesssry expenses.”

Distilled spirits diverted to beverage
purposes or in the manufacture of any
article intended for beverage use
would be taxed at the rate of $4.20 a
gallon, the tax to be paid by the per-
song responsible for such diversion,

Exemptions on Legacies

Under an amendment to the estate
tux geetions of the present law amounts
receivable as insurance upon the life
of & mon-resident decedent, and any

decedent who was not engaped in busi-
ness in the United States at the time
of his death, would be exempt from
taxation.

Dther revisions provide that ne
amusement tax shall be levied on ad-
missions all the proceeds of which

bis main the etrictest pommer- | inure exclusively to the benefit of per-
eial blockade npninst Ruskia of any | 80ns in the military and naval servios
Luropenn povery ity thatl  if the | or to persons who have served in such

French povernme o is willing to recog- forces and are in need; that the jew-
pize the Soviet “we will receive with
open arms all tbhe French merchants
opd manufacturdrs who dré ready to
talk serious business”

Sweden, however, is on the Soviet's

fans shall be repealed, #nd that & tax
of

pas a deduction in eumputin§
[+

terials purchased are turned over to!

sesament -thl be enterteined by any
ccurt of ‘the United States.”

After an assersment is made, and
before final payment of the taxes due,
interest om the amount would be com-
ruted ut the 1ate of 6 per cent a year,
natead of 1 per cent a month, as at
present.

Among amendments to inecome tax
provigions is one permitting after De-
cember 31, 1920, deduction of & net

lose from net income of the Hucceeding |

tuxable year. If the net loss ig in ex-
cess of the met income for the next
taxable year, the bill provides that the
amount-of such excess shall be allowed
net in-
come for the taxable year following.

Another legisinttve fenture amanda
the Liberty loan acts to make clearer
exemptions from income tax of the in-
terest on Liberty bonds, but it was
stated officially that no nubstantial
changes in the amounts of such interest
to be exempted wag made.

With u view to simplifying present
tax return forms, the hill proposes cre
#tion of a “tax aimplification board," to
be cemposed of three members repre-
senting the public, to be appointe hy
the President, and thres members, of-
ficers of the Internal Revenue Bureau,
to be appointed by the Secretary of tha
Treasury, the public representatives to
serve without pay. The board would
report progress to Congress each year
and would cease to exist after Decem-
ber 31, 1924,

Under the present law losses must be
taken for' the year on which & return
is made. -

Exempts Stock Dividends

Another amendment, drawn to meet | PTOPETLY.
provideu!
apecifically for the exemption of stock!

! g 2lon
digtribution made by a corporation tol

& Supreme Court decision,
dividends from taxation, but says “

its shareholders or members shall
ineluded in the gross income of the
distributees, as of the date when the
cash or other property is unqualifiedly
made subject to their demands.”

Other chenges set forth that the
bneis for determining the gain derived

or loss sustained from a sale or other!

disposition of property of sny kind
acquired after February 28, 1913, shall

be the cost of such property except
that:

* In the case of property acquired by !

Eift after December 31, 1920, the basis
shall he the same as that which it
would have been in the hands of the
donor or the last preceding owner by
whom it was not sequired by gift, and
in case of such property sequired by
bequest, deviee or inheritance, the
basis would be tha falr market price
or value at the time of such acquisi-

I tion.

In the case of the sale or other dis-

position of property acquired before:

March 1, 19%, the basis of ascertain-
ing the gain derived or the loss sus-
tained shall be the cost of the prop-
erty or the inventory value, but. if the
fuir market value as of March 1, 1913,
18 in excess of such basis the gain to
be included in the gross income shall
be the exces of the amount realized
over the fair market price or value. IT
the frir market price or value A8 of
March 1, 1918, is lower than such basis
the deductible loss is the excess of
the fair murket price or value as of
‘{\Ia;ch 1, 1923, over the amount real-
1zed,

Exchange of Property

meneys deposited in any hank, banking | (
metitution or trust company in the ! readily marketabl
linited States, by or for a non-resident |then exceptions are made

eler's tax of b per cent on eveglasses | e 1
and spectacles and the manufacturer’s | Clude “property acquired and held by
tax of 5 per cent on portable electric |the taxpayer for profit or investment

“In the case of the exchange of prop-

, erty the hill provides that no gain or

loss shall € recognized unless the
property reccived rn exchanpe has a
e value, and even

: in severa|
gpecific cases.

To meet the terms of another deci-

gion of the Supreme Court, the hill ye-
defines eapital gain and capital logs,
declaring the former to mean “taxable
gain from the sale or exchanpge of
capital assets consummated after De-
cember 1, 1920," and capital loss to
mean “deduetible loas reésulting from
the sale or exchange of capital ansets
consummated after December, 41, 1920."

Capital assets are declared to in-

(whether or not connected with his

10 per cent shall be imposed on | trade or hbusiness), but does not in-

bleck list, says Tchiteherin, because | lenses for cameras weighing not more [clude property held for the porsonal

than 100 pounds. -
Some of tho new administrative feat-
ures of the hill are designed to speed

Red agents have been expelled from
Sweden becsuse of their alleged activi-
fitcs s propagandists.  He declares

: = T up settlement of claims involying back
E:‘dgf‘:,h el Cl:iizsel:th Sehrgang taxes, estimated to amount to §1,600,-
Tekitcherin laves  that the Red|000." The time for determination and |
SRERE ] hag been sympa- | iinal assessment of any tax due under
© townrd nil nations, denying | the’ Tew bill would be three years
Teorts ‘t];i‘l'\ TR e after the return was !al(l-d. umteadl of
planned 1o wipe out Czesho-Slovakia, | fiVe 85 at present, and the amount o

tux due under any return made under
Trior tax acts would hive to be deter-
| mined and assessed W five yeirs
after the return was nade, unless the
Commiggsioner of Internal Revenue and
taxpayer consented in writing toa later
time.

Provision also is made that no suit
or proceedings for collection of taxes
shall be begun after the expiration of
five years after the date the return is
filed. The bill also declares that after
4 determinstion and assessment in any

k case the taxpayer has without protest
by the nch press tomight much 88| paid jn whole or part of uny tax, nnd
I might regard a murdercr protesting| ap agreement is made in writing be-
&gt the bad opinion his murder|twean the taxpayer and the commiss
sioner, with the approval of the Saecre-
tary of the Treasury, the camse shall
not be reopened and “no suit or action
Lo chanze such determination or as-

&g he =aye Bussia is doing nothing

= more at the present moment than use
every means to fight the famine.

Declaring that the Bolshevists have

8 horror of war, Tchitcherin asserts

that “so long se we are Bolslievists

#nd, Communists it is impossible that

we should try 1o precipitate wars be-

tween peoples”  “On the contrary,”

e adds, “we invite the workers of all

tlintries to oppose the war prepared

¥ the italistic states.”

= I message wasz received

ad aroused.

'Pai'ley Halted

use or consumption of the taxpayer
or his family, or stotk in trade of the

taxpayer or other property of g kinﬂ’l
in-|

which would be included in 'the
ventory if on hand at the close of the
taxable yeay.”

In the ecase of any taxpayer other
than a corporation whose ordinary net
income and capital net Eain together
exceed $32,000, the taxes paid would
include the regular income and surtax
rales on the ordinary net income plus
15 per cent of the capital net gain,
Or less 15 per cent of the capital net
loss, a5 the case might be.

Half Billion Notes Authorized

Among legislative features in the hill
is one giving the Secretary of the
Treasury authority to issue $500,000,000
additionul short-dated securities, mak-
ing the total authorization for such
securities  87,600,000,000, Seeretary
Mellon wrote the Ways and Means Com.
mittee last week that this additional
authority, was necessary in order to
carry out the tax vevision program
agreed upon at ‘the White House con-
ference last Tuesday and “provide fur-
ther for the financing of the short-
dated debt.”

As Reds Reject
U.S. Aid Terms

(Contlnued from page ene)

From The Tribune's Washington Bureau
WASHINGTON, Aug. 15—The text
of the income tax sections of the new

thnshad out, Mr. Hoover said,
smiftyrration maintained that ch Tevenue act follows;
dien-in the famine arvews should receive Section 201. Bection 200 of the reve-
i ‘eisme ratinng s Russian officials, | nue mct of 1918 is amended by adding
ik ded, and the amount of these P4~ | at the ond thereof two ew -para-
Ons were yet to be determined. | i
Communication with Riga, Mr. | Eraphs, to read es follows:
{ ¥or said, was slow. It hae requived | “The term ‘foreign trader' meéans a
‘:;g‘fﬁht }h'f_!ur?' for a telegram to | uitizen or resident of the United States
ity thlx::.u%tl,\-t“{,,.:‘;t;:.i :ill.‘::;lnt??::m less than 20 per centum of whoge gross
A8t0 the renorted migration of large | income for the three-year period end-
Iﬁhern\nf Russians across‘the Polish | ing with the elose of the taxable year
v U I A 15 ity | (9o such gt of sugh prind e
: ; ; diately preceding the close of the tax-
able year as may be applicable) was

Tlie
il-

i refugees had crossed the line,
of them being children, These

::’mz:;:d cared for by the relief ad- | derived from sources within the United
. bers of t;?:?ésiapﬁ:pnﬁizir?; lli“th:nun:&; States as determined under Section 217,

h“’tﬂl greatly exaggerated, he said.

New York Relief Ships
Sail for Russia Aug. 30
| feparations for shipping fooud sup- |
;!“- clothing and drugs to.Reval and]
M_md on the steamships Waco and
e 0 Jarl are being made ot the of-
h 9t the Committeas for Relief of
lidren in Soviet Russia, it was an-
“:need hers vesterduy.
5 Ithough Augast 20 is the day sched-
H for the sailing of the ships, the
g:!'g“h.‘““ﬂ Shipping Company, which
'“l:ndmg out the Waeo, is ready to
Teady the sailing sooner if the cargo is
“E:““iﬂnnl in money, clothing and
Runi #re heing received daily from or-
“‘-‘:‘t"-‘"-‘- aud tudividuals who are
thu haster the relief shipment to

Membery

“The term ‘foreigm trade COrpora-
tion’ means & dontestic corporation less
than 20 per centum of the gross in-
come of which for the three-year pe-
ricd ending with the close of the tax-
able year (or for such part of such
period as the corporation has been in
existence) was derived from sources

within the United States ns determined
under Seetion 217

Dividend Definition

Section 202, Section 201 of the reve-
nue act of 1918 is amended to read ms
foliows:

“Section 201 (a) That the term ‘divi-
dend," when used in Titles 11 and 11
(exeept in paragraph (10) of subdivi-
sion (a) of Section 234 and paragraph
(4) of subdivision (a) of Section 245)
means any distribution made by a cor-
poration to its shareholders or mem-
bers, whether in cush or in other prop-
erty, out of its earnings or profits
sceumulated since February 28, 1013,
except that a distribution made by a
personal service corporation out of
earnings or profits accumulated since

4 of the garment workers'

““-1':: Are organizing themselves into

thor. lef groups und thousands of
are giving freely.

T e i i
'?un Invalid Blackjacked
Dy Nmo, Who Eludes Posse

Wo

' December 31, 1017, and prior to Janu-
Wi MONTON. N. 1, Aug. 15 |ary 1 1001, shull net bertioniid,
Rittey ’i“%he{plﬂu in bed, Mrs. Mary| *“(b) For the purpose of this aet

Arrington, was bluckjacked

'-‘;‘ﬁ‘h:-hy 8 negro, who escaped
%ﬁ g $100. Although a ecore of
turr ld;l:gd the police searched the

every distribution is made out of earn-
ings or profits, and from the most re-
cently accumulated eafnings or profits,
to the extent of such earnings oy profits

Bnailany oo COUNTY o trace of the | sccumulated since February 28, 1918:
C The hui?uld be found. but any earnings or peolits accumu-
A5 gy Mg of a dog and the wom- | lated prior to March 1, 1918, may be
Wy i ‘::otttrncted noighbors. Citi- | distributed in stock dividends or other-

mobiles jmmediately start-

wise, exempt from the tax, after the
*hithe country roads,

earnings and profits accumnlated since

Text of the Income Tax Provisions |
And Definitions in Revenue Bill

February 28, 1913, have been dis-
tributed.
“lc) Amounis distributed in the

liguidation of & corporation ghall be
treated ns in part or in full payment
in exchange for stock or shares, and
Ny gain or profit realized thereby
shall he taxed to the distributee us
other galns or profits,

“{d) For the purpose of this act s
distribution made by a corporation to
its shareholders or members shall he
included in the gross income of the
distrubutees as of the date when the
cash or other property is ungualifiedly
made subject to their demands,”

Gain on Property Sales

Section 203, Section 202 of the yev-
enue ect of 1918 is amended to read s
follows: :

“Bec. 202. (&) The basis for ascer-
taining the gain derived or loss sus-
tained from a sale or other disposi-
tion of preperty, real, personal, or
mixed, snequired after February 28,
1918, shall be the cost of such property;
except that

“(1) In the case of such property,
which should be included in the in-

ventory, the basis shall be the last|

inventory value thereof;
“(2) In the case of such property,
acquired by pgift after Decémber 31,

1920, the basis shall be the same as |
that which it would have in the hands |

of the donor or the last preceding
awner hy whom it was not sequired by
gift. If the facts necessary to deter-
mine such basis are unknown to the
donee, the commissioner shall, if pos-
sible, obtain such facts from such
doner or last preceding owner, or any
other person cognizant thereof, If the
commissioner finds it imnossibla to
obtain such facts, the basis shall be
the value of such property as found
by the commissioner us of the date or
approximate date at which, accordinz
to the best information the commis-
slover s able to obluin, such property
was scquired by such donor or last
preceding owner. In the case of such
groperty ncgquired by gift on or before
ecember 31, 1920, the basis for ascer-
tainin
'ot.her--ﬁiapnnitinn thereof| shull be the
same as that provided by this act be-
fore ’fta_ amendment by the revenue sect

| of 1931,

Fair Market Price Basis

“(8) In the case of such pro erty,
ecquired by bequest, devise, or inhet-
itance, the basis shall be the fair mar-
ket price value of such property at
the time ofleuch acguisition. The pro-

g

Hle) or

— —=in= =
vigions ‘of thia paragraph ahal] apply}sr:rlbed by the commisioner with the]tiwron:‘

to the mequisition of such prop: rty in- |
tereats as are specified in subdivision
e) of section 402

he busis for ascertaining the!

u(b)

‘guin derived or loss sumtained from |
i the ale or other disposition of prop- | makes Teturn fiscal ;
terty, real, personsl or mixed, acquired | ginning in 1920 and ending in 1921 his
(before Mareh !
(same as that provided by subdivision  sear 1921 ghall be the sum of:

1, 1918, rhall be thel
{a); but

(1) I its fair market price or value |
as of March 1, 1818, is in excess of |
such basig, tiie gain to be included in|
the gross income shall be the excess
of the smount realized therefor over
such fair market price or value.

“(2) If its fair merkedv price or
velye an of March 1, 1918, is lower
than such baais, the deductible loss
is the excess of the fair market price
or value &s of March 1, 1813, over the
anount realized therefor; and

“18) If the amount realized there-
for iz more than such basis, but less
than its fair market price or value ns
of March 1, 1918, or lesgs than such
basis, but more than such fair market
priece or value, no gain shall be in-
cluded in and no loss de®ucted from
the gross income.

“(c) In ascertaining the pgain de-
rived or loss sustained from = sale or
other diaposition, of property, real,
pereonal, or mixed, proper adjustment
shall bé made for (1) any expenditure
properly chargeable to capitsl ne- !
count; or (2) any item or loss, im-
pairment, exhaustion, wear and tear,
obsolescence, amortization, depletion.

1"'elur'ty, no gain or loss shall be recog-

|#toek in trade or other property held

depraciation, or similar expense prop-
erly chargeable with respeact to such

Must Have Marketable Value

“(d) For the purpose of this title,
an exchange of property, real, per-
sonal or mixed or any other such prop-

nized unless the property received in
exchange has B definite readily realiz-
ahle market value; but even if the
property received in exchange has n
readily  realizable market walue, no
gain or loas shall be recognized:

(1) When any ruch property held
for investment or for productive use
in trade or business (not including

primarily for msale) is exchanged for
property of & like kind or use;

“(2) When in the organization or the |
reorganization of one or more corpora-
tions & person receives in
such property

tincluding stock or se-

securities, the word ‘reorgsanization,’
84 used in this paragraph, includes n
merger, consolidation (however effect-
ed), rocapitilation, or n mere change 'n
identity, form or place of organization
of a corporation; and

_ '{8) When (a) & person transfers |
any such property to a corporation,
sand immedidtely after the transfer is
in control of such eprporation, or (b) |
a group of persons transfers any such |
property to a corporation, and immedi-'
ately after the transfer is in control|
of such corporation; nnd when the
amounts of stock, securities, or both, |
received by such person or group of |
persons are in substantially the same |
proportion as their interest in the prop- |
erty bofore such transfer. For the |
purpose of this paragraph a person or|
group of persons is ‘in control' of a
corporition when owning at least 80
per centum of the voting stock and 80|
ner centum of all other classes of such
stock. |

Exchange of Property

“fo) Where property is exchanged
for ather property und no zain or logs
is rTecognized under the provisions of |
subdivision (d), the property received |
shall, for the purposes of this sactinn'i

be treated as taking the pldce of the
property exchanged therefor,

“(f) The baeis for asecertainin
lowable deductions for loas, cx§8u5~
tion, wear and tear, obsalescence, amor-
tization and other like deductions, ex-‘
cept those authorized in paragraph (10}
of subdivision (&) of section 214 and
of paragraph (8) of subdivision (&)
of section 234, shall be the same basis |
as theat provided by subdivisions (a)
and (b) of this section.”

Sec. 204, Bection 204 of the reveniie
act of 1018 is amended to read as
follows:

“See, 204, (a) That as used in this
gection the term ‘net loss' means only |
net losses resulting after Decemboy |
41, 1920, from the operation of any
business regularly carried on by the
taxpayer (including losses sustpined
from ‘the sale or other disposition of
real estiate, machinery and other eapital

al-

assets used in.the conduet of =uch
lﬁ::smess): and when so0 resulting
cans the excess of the deductions al-

lowed by section 214 or 2314 of this
act, as the case may he, over the sum
of the following: (1) The grods income
of the tuxpayer for the taxable yedr,
[2) any interest received free from
taxation under this title, (3) the
amount of deductible losses not sis-
tained in sach business, (4) amounts
allowed as a deduction under paragraph
(6) of sub-division (n) of seetion 234,

| Section 205. : i -
|anuc nct of 1018 s umended to vead |vizion (n) of Section 214 of the rere. | $6,000, in which case the personsl o

| emption shnll be
| :mrj1

place of any |
|
curities) owned by him new stock or|

| non-resident alien individual or foreign

| the profit, If sueh transaction had re-

and (§) so much of the depletion de-
duction allowed with respeet to any
mine, oil or gas well as is based upon
discoyery value in licu of cost.

May Carry Losses Over

“(h) If for any taxable year bepin-
ning after December 21, 1820, it ap-
pears upon the production of evidencs |

satisfactory to the commissioner that ,'
any taxpayer has gustained a net logs |

the amount thereof shall be deducted |
from the net income of the taxpayer |
for the succeeding taxable year; and
if such net loss is in excess of the net
inecome for such succesding taxable
year, the amount of such excess shall
be allowed ns & deduetion in comput-
ing the net income for the next suc-
cecding taxable year; the deducti-

all cases to be made under regu, .
prescribed by the commissiones 1
the approval of the secretary.” |

“(e) In ascertaining whether a net|
loss (as defined in this section) has|
resulted in any taxable year, the com- |
putation shall be made without ref-|
erence to the provisions of Section |
207; and if a4 net loss is established
it shall in the first or second succeed-
ing tauxable year or years be taken into
account for the purpose of Section 207
a8 n deduction in computing the ordi-
nary net income as defined in such
section.

“\d) The benefit of this section shall
be allowed to the members of a part-
nerghip and the beneficiaries of an es-
tate or trust under regulations pre-

| missioner, a veasonsble addition to i
lireserve for bad debts); and when snt-

approval of ‘the secretary.”
Section 205 of the rev-

as follows:
2035,

"Bee. (a} That if s toxpayer!

8 for u fiscal yenr be-

tax under this title for the taxable
(1)
The same proportion of o tax for th-
antire  period computed under this
title (ag in foree prior to the pasgage |
of the revenue act of 1821) nt the rates

| for the calendar year 1920 which the

portion of auch period falling within
the ealendar yoar 1020 js of the entire
period, nnd (2) the same proportion of
a tax for the entire period computed
under this title at the rates fur the
calendar year 1921 Which the portion
of such period falling within the cal-
endar vear 1821 is of the entire periad:
provided that in the cnge of o personal
service cnrporation the amount tn be
peid shail be only that specified in
clause (2],

“Any amount heretafore ar herenfler |
paid on account of the tax imposed for
such fiscal year by this title ys in foree
prior to the passage of the Revenue act
of 1821 shall be credited toward the
payment of the tax imposed for such
fiscal year by this act, and if the
amount so paid exceeds the amount of
such tax imposed by this act, the exoess
shall be eredited or refunded in ase-
vordance with the provisions of See-|
tion 262,

(ih) If a fiscal year of a partnership/|
begins in 1920 and ends in 1921, then |
(1) the rates for the calendur year
during which such fises]l year begins |
ghull apply to an amount of each part- |
ner's share of such partnership net in-
come (determined under the law appli- !
cable to =uch year) equal to the pro- |
portion which the part of such fiseal
ﬁeur failing within such ealendar yenr |
ears to the full fiscal year, and (2) the |
rates for the culendar year during
which such fiscal yenr ends shall apply
to an amount of each partner's shure
of such partnership net income (deter-
mined under the law applicable to such
calendar year) equal to the proportion
which the part of such fiscal year fall-
ing within such calendar vear hears to
the full fiseal year,

[After sections denling with enpi-
tal gain and loss and war risk pays
ments,: the bill continues: |

Sec, 21. Paragraphs (1), (2) and (3
of subdivision (n) of seetinn 214 of the
Revenue aet of 1018 are amended to
read ag follows:

(1) All the ordinary and necessary
expenses paid or incurred during the
taxable year in earrying on any trade
or business, including a ressonable al-
lowance for salaries or other compen-
sation  for persondl serviees netually
rendeved; traveling expenses (includ-
ing the entire amount expended for
meals and lodging) while away from
home in the pursuit of a trade or busi-
ness: and yentals or other payments
required to be made as a eondition to
the continued use or possesgion, for |
purposes of the trade or husiness, of |
property to which the taxpayer has not |
taken or is not taking title or in which |
he has no equity; |

o (2) All interest paid ar seerued
within the taxable Year on indebtedness,
except on indebtedness incurred or con- |
tinued to purchase or carry obligations
or securities, the interest upon which
is wholly exempt from taxation under
this title as income to the faxpuyer;

"63) Taxes paid or seerued within
the taxable year except (u) incame,
war profits and excess profits taxes in.- |
posed by the authority of ihe United |
States or uny of its possessions or of |
any foreign country, and (b) taxes as- |
sessed against loeal benofits of a kind |
tending to dinerense the value of the
property assessed.”

To Deduct Losses

Section 214, Paragraphs 5, 6,7 and 8|
of subdivision (a) of Section 214 of the |
Revenue Act of 1918 ure amended to
read zs followa:

“I5) Losses sustained during the
taxable year and not compensated far |
by insurance or ntherwise, if ineurped
it any transaction entered inte ior
prefit, thougzh not connected with the
trade or business; but in the easp of 3

trader only if and to the extent that

sulted in a profit, would be taxable wumn-
der this title, No deduction shall be
dallowed under paragraphs 4 and & for
any loss claimed to have been sustained
in any sale or other ‘disposition of
shares nf stock or secnrities made
after the passage of the Revenue sot of
1021 where it appears that at or about
the date of ‘such sale or other disposi-
tion the taxpayer has sequired identi- |
cal property in the same or substan-
tially the same amaunt as the prog-
erty sold or dispused of. If such new
acquisition is to the extent of part
only of idontieal property, then the
antount of loss deductible shall be in
proportion as the total amount of the
property sold or disposed of béars to
the property acquired,
(6) Losses - sustained
taxable year of property not
nected with the trade or husiness (but
in the edse of a non-resident alien
individual or foreipn trader only
erty  within  the United

States)

i

arising from fires, storms, shipwreels, |

or othef casualty, or from theft, and

otherwise, Losses sllowed undey par-
agraphs (43, (5) and (6) of this suh-
division shall be deducted as of the
taxable vear in which sustained un-
less, in order ‘to clearly refleet the
income, the loss should, in the opin-
ion 'of the Commissioner, he accounted
for as of a different period,

“(7) Debts ascertained to be worth-
less and charged off within the taxahl.
year (or, in the diserction of the com-

iafied that a debt is recoverable only
in part, the commissioner may allow
such debt to be charged off in part;
“(8) A reasonable allowance for the
exhaustion, wear and teaw of property
used in the trade or business (inelud.
ing a reasonsble allowance for obso-
lescence), based

upon eoat of such
property whether acquired before or
after March 1, 19187

Gifts und Bequests

Sec. 215 Paragraph (9) of subdivi
sion (a) of Section 214 of fhe Hevenus
aet of 1918 is amended by striking out
the words “taxes imposed by this titic
und by Title I and inserting in oy

gain or loss from a sale or|

|

|
[}

Extra! Crime in Fifth
Avenue cellar

IN the cellar of a Fifth Avenue home
one of our Heating Engineers found
a thievish old bailer.

1t was costing its owner more than
$700 every winter in extra coal.

If your boiler is ten years old, it, too,
is committing a crime of this sort. '

"Phone us to-day or drop us a line which will admit
a Heating Engineer to your cellar. He will examine
and report without the slightest obligation to you.
Do it now — while the family is away., °

AMERIGAN RADIATOR (oMPANY

E Dant. B. 104 West 42nd Steeet

Taleabans: R.-'\'emt'}f.\:l |
)

during, the
con- |

prop- |

if not compensated for by insufinee ar

anil excess profity taxes." ;
See, 216,  Parsgraph (110 of subdi-

nue act of 1018 ix umended to read as
fullows:

“(11) Cuntributions or pifts undes
within the tnsable yosr to or for the
uze of (Al The United Stutes, and state,
torritory, ov ang politien] sabdivision
thereof, or tha Distriet of Columbia, Tor
exclusively public purposes: (B) uny
eorporution or éommunity chest, fund,
or foundution, organized nnd operated
exclusively fur religious, chiritable, sei-

entifie, literaty or educational purposes, | taxpaver if such dependent person is

or for the prevention of cruelty to chil-
dren or animsls, no. part of the net
eurnings of which inures to the bonefit
of ung privite stockholder or individual
or (C) the &pecial {und for vocationanl
rehabilitation authovized by Seetion 7 of
the vocutionnl rehabilitation uct; to uwn
amount which in all of the nbove cases
comwhined .does not esceed 15 per

ceentum of the taxpiver’s net income s

computed without the bepefit of this
parngraph. In ease of o non-resident

elign, individusl or foreign trader this |

deduction shall ‘be allowed only as to
contributions or gifts made to domesti=
corporations, or to trusts croated in the
United States, or to such voeational re-
habilitation fund. Such contributions
or gifts shall be sllowahle sz deduc-
tiong only if verified under rules and
regulations prescribed by the Commis-
slunP":‘, wilh the spproval of the Sccre-

[ tary.

See. 217. Bubdivision (a) of Section
214 of the Revenue Act of 1918 is
amended by adding thereto a new para-
graph to read as follows:

013 1T preperty is compulserily or

involuntarily converted into cash or its |

equivalent as u rvesult of (1) its du-
struction in whole or in part; (2) thelt
or seizure, or (3) un exercise of the
power of requisition or condemnation,
or the {hreat of imminence thereof;
and if the taxpayer procceds forthwith
in good faith, under regulations nre-
seribed by the commissioner with the
approval of the secretary, to expend
the proceeds of such conversion in the
acquisition, directly or through
purchaze of stock, of other
of a charaeter similar or

the
property
related in

seryice, or use to the property so con- |

verted, or in the esiablishment of a
replacement fund: then there shall be
allowed a5 n deduclion so much of the
gain derived as the portion of the™pro-
cecds so expended bears to the cntire
proceeds.”
Non-Resident Alieng

See, 218, Subdivision (b) of section
214 of the revenue aet of 191K
amended to read s follows:

“(b) In the ecase of a
alien individual or a foreign trader the

deductions allowed in subdivision (a)
lexeept thoze allowed in paragraphs
(8), (6) and (11)] shall be asHowed

only if and to the extent thut they are
cannected with income from’ gources

within the United States; and the prop- |

tr apportionment and allocation of the
deductions with respeel to souress of
incomie within and without the United
States shall be determined as provided

in seetion 247 under rules and regula-

tions preseribed by the commissioner
with the approval of the Secrotary,
wliieh determination shall be Anal”

Sec, 219, Bection 215 of the Revenue
Act af 1918
the end of such soction a new subdivie
sion Ly vead as follows:

“le) Ampunts paid wnder the laws
of any state, territory, District of Ca-
Lumbia, prssession of the Unitod Stutes
or foreigm country as income to the
holider of s Jife or term nalile interes
acquired by gift, bequest, deviss or in.
heritence shall not be reduced or 'di-

minighed by any deduction for shrink- |

age (by whatever nume eatled) in the
valua of such interest due to the lapge

of time, nor by sny deduction allowed |
by this act for the purpose of comput-

ing the net ineome of an estate of
trust, but not allowed under the laws
of such state, territory, Distriet of
Columbia, pogsession of the United
Stutes or fordien couniry for the pur-

pose of compiling the income to which |

sueh holder iy entitled.”

nee. 2200 Subdivision (a) of Section
216 of the reven act of 1818 is
amended to road us follows:

“fa) The amount of dividends Inelud-

ed in the gross income.™

Individual Exemptions

See. 221, Bubdivisions (e), (d) and
fe) of section 216 of the revenue act
of 1915 sre amended to read as fol-
lows:

“te) In the case of asingle persen, a
poersenal exemption of 21.000: or in the
case of the head of a family or & ma=-

World's largesr mabers
ef steel vffice equipment
New York Office 22 Park Place
Telepbone Barchay 7560

8 |

non-resident |

is amended by addine at |

the words “income, war profits 1 riod person living with husband or

wife, 2 personsl exemption of $2,500,
unless the met intome |5 in excess of

£2.000. A :
wife living together shall receive
pxemption, which

but one personal

| ghall be computed on their aggregute

ned ingeme; nnd in case they make

| separate yeturna, the personul exemp-

tion may be taken by cither or divided
| hetween them.
“td) $400 for each person (other than
'husband or wife) dependent upon and
receiving his ehief support from the

under 18 yewrs of age or is incapable
of self-support because mentully or
physically defective.

“te) In the case of n non-resident
| alien individual or forejzn trader

jersonal exemption shall be only $1,000, |

and he shall noet be entiticd to tne
credit provided in subdivision (d).
| See. 222, Section 216 of the revenue |

act of 1018 is further amended by ndd- |

| ing ot the end thereof & new subdivi-
| sion to read as follows:

"(f) The credits allowed hy sub-
| divisions te), (d) and (o) of this sec-
| tiom shall be determined by the status

uf the texpayer on the last day of the |

yneriod for which the return in-
come is made; but in the ease of an
individual who dies during the taxabl:

af

by his status at the time of his death,
and in such cuse full credits shall be
allowed to the surviving spouse, if anv.
vocording to his or her status at the
|elose of ths period
| survivor makes return of income.”

IBruadway Fire Early To-day
Causes Damage of $25.000

Damage estimated at $25,000 was
caused early this morning by a fire that
istarled on the top floor of the four-
| story loft building at B27 Broudway, be-
| tween Twelfth and Thirteenth streets,
-and wrecked the upper part of the
| building. Guesta at the St. George
Hotel, 39 East Twelfth Stirest, were
| driven to the street.

fire wag extinguished 'in half an hour.

hashund !

0

yeur, such credits shall be determined |

for which' such

The top floor of
the loft huilding wis undecupied. The

Republic of Daranya Set Up

| Presidency Is Reported Offered
to Count Karolyi

BELGRADE, Aug. 15 (By The As-
soviated Press). -Magysr and Jugo-
Slav elements in southwestern Hun-

gary held s monster o ing at Funi-
kirchen (Pees!, & hundred miles south-
west of Budapest, last night, and it is
reported here that the Hepublic of Bar
anya (thename of the Provinee of which
Pecx (= the capitsll has been pro-
| elnimed, with the Presidency offered
to Count Karoelvi

DURHAM

tobacco makes 50
8ood cigareties for

10c
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BROADWAY

Al

at such a modest price.

éaﬁﬁ & Company
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Have Just Received and Will Place on Sale Today
2,000 PAIRS MEN’S

English Golf Hose

in brushed weol and

ribbed wool effects

We import thousands of
pairs of Golf Hose a year
from England and Scotland, but never before
have we been able to present hose of this quality

fine all-wool yarn, in camel’s hair, dark brown

c4t34thSTREET

5, 1.95 |

Each pair is made of a

heather, blue heather, gray heather, and a variety g
of plain colers, with exclusive jacquard tops. 4
Street Floor }1'

i

Men’s Light-Weight Bathand |
Beach Robe Sets, 4.95 1
Robe, envelope bag, and slippers to match, ::
made of a durable and easily laundered Japanese i
Crepe, in cluster stripings and solid ¢alors #
Imported from Japan ‘and introduced to Niw il
York by Saks & Company. All sizes. |I,‘|
Fifth Floor i i

2.50— it 1s very evident

satisfying service. The majority were made to
sell at 3.50, some were intended to be sold at

tail at 1.95! Mercerized cloth, Printed and Woven
Madras are the materials in plain colors and
novelty patterns, trimmed with silk loops and
pearl buttons. Small, medium and large sizes.

Street Floor

2,600
! MEN'’S

Pajamas

[l Regularly
2.50 to 3.50

]9

Becauseof their
exceptionally
fine workman-
ship and de-
pendable ma
terials, these pa-
jamas MUST

give lasting,

none were produced to re-

vessels in to-day’s

ShiE}png qnd

TakeaTrip by Water
82 passenger vessels scheduled for all ports in the
world are listed among the 334 passenger and freight

NEW YORK TRIBUNE

Travel Guido



